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The Beginning of ChangeThe Beginning of Change
• 2002 Legislative Actions

- Senate Bill 73 – Sen. John J. Hainkel, Jr. ,
• Established LCRC - a private 501c3 entity

- Joint Governance (Tulane and LSU)
- Mission: Develop an NCI Cancer Center 

- House Bill 157 – Rep. Mitch Landrieu  
• Recurrent funding through a new 12-cent tobacco 

ta increase to 36 cents per packtax increase to 36 cents per pack
- LCRC - 5 cents per pack of cigarettes sold

- 2 cents of this for Smoking Cessation   
Program

- Each 1 cent ~ $3.7 million annually
- Currently ~ $10.5 million per year for the Center
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Department of 
Public Safety
(St t P li )

12‐Cent Tobacco Tax Allocations

LCRC
5.04 cents
(42%)LSU & Southern 

Universities 
Ag Centers
1 cent

DARE Program
1 cent
(8%)

(State Police)
2 cents
(17%)

LSU ‐
Shreveport
1.96 cents
(16%)

Office of 
Addictive 
Disorders
1 cent
(9%)

1 cent
(8%)

Cancer revenue sources FY 08/09Cancer revenue sources FY 08/09

Interest Income 9%Interest Income 9%
Fundraising 3%Fundraising 3%

Tobacco Tax 89%Tobacco Tax 89%

Total Income:
$11.8 million

Total Income:
$11.8 million
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Tobacco tax revenueTobacco tax revenue

Dollars in millions

Financial flowFinancial flow

STATE

LSU

LSUHSC

LCRC

LSUHSCLSUHSC TULANETULANE XAVIERXAVIER



10/20/2008

4

Financial issuesFinancial issues

• Single revenue source• Single revenue sourceSingle revenue source

• Limited fundraising

• Fixed % of declining tobacco tax

• Financial flow

Single revenue source

• Limited fundraising

• Fixed % of declining tobacco tax

• Financial flow
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2007 Legislative Session2007 Legislative Session2007 Legislative Session2007 Legislative Session
• Funding for the Louisiana Cancer       

Research Center
C t ti t $47 illi K t i

• Funding for the Louisiana Cancer       
Research Center

C t ti t $47 illi K t i• Construction costs ~ $47 million pre-Katrina
• Soared to > $90 million post-Katrina
• Using cancer research program development funds   

not an option
• Capital Outlay Bill – Sen. John Alario 

- Louisiana State Legislature approved $64 million  
• Supplemental Spending Bill - Sen John Alario

• Construction costs ~ $47 million pre-Katrina
• Soared to > $90 million post-Katrina
• Using cancer research program development funds   

not an option
• Capital Outlay Bill – Sen. John Alario 

- Louisiana State Legislature approved $64 million  
• Supplemental Spending Bill - Sen John Alario• Supplemental Spending Bill - Sen. John Alario 

- Also approved $38 supplemental spending bill
• Combined legislation provides $102 million needed 

for construction
• Awaiting signatures/approval of final contracts
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